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PricewaterhouseCoopers SRL, The Financial Services Centre, Bishop’s Court Hill, P.O. Box 111, St. Michael, BB14004, 
Barbados, West Indies 
T: (246) 626 6700, F: (246) 436 1275, www.pwc.com/bb 

Independent auditor’s report 
 
To the Shareholders of Barbados National Oil Company Limited 
 
Our qualified opinion 
In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion 
section of our report, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Barbados National Oil Company Limited (the Company) and its 
subsidiaries (together ‘the Group’) as at March 31, 2024, and their consolidated financial performance and 
their consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards. 

What we have audited 
The Group’s consolidated financial statements comprise: 

• the consolidated statement of financial position as at March 31, 2024; 
• the consolidated statement of changes in equity for the year then ended; 
• the consolidated statement of comprehensive income for the year then ended; 
• the consolidated statement of cash flows for the year then ended; and 
• the notes to the consolidated financial statements, comprising material accounting policy information 

and other explanatory information. 

Basis for qualified opinion 
The in-house oil and gas reserves reports prepared as at March 31, 2024 and March 31, 2023 did not fully 
evaluate in-place volumes, reserves resources and project cost assumptions nor were they prepared in 
accordance with Society of Petroleum Engineers or Petroleum Resource Management System guidelines. 
As such the oil and gas reserves reported in both reports were deemed to be inconclusive. In the absence 
of reliable information with respect to the Group’s oil and gas reserves, we were unable to determine 
whether adjustments might have been necessary in respect of the depletion costs reported in the 
consolidated statement of comprehensive income and consolidated statement of cash flows, and property, 
plant and equipment reported in the consolidated statement of financial position. 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the consolidated financial statements section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified opinion. 

Independence 
We are independent of the Group in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics 
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in 
accordance with the IESBA Code. 
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Other information 
Management is responsible for the other information. The other information obtained at the date of this 
auditor’s report comprises the 2024 Annual report (but does not include the financial statements and our 
auditor’s report thereon), which is expected to be made available to us after the date of this auditor’s 
report. 
 
Our opinion on the financial statements does not cover the other information and we will not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. 

When we read the 2024 Annual report, if, we conclude that there is a material misstatement therein, we 
are required to communicate the matter to those charged with governance. As described in the Basis for 
qualified opinion section above, we were unable to determine whether adjustments might have been 
necessary in respect of the depletion costs reported due to the in-house oil and gas reserves reports 
being inconclusive. We will be unable to conclude whether or not the other information is materially 
misstated with respect to this matter. 

Responsibilities of management and those charged with governance for the 
consolidated financial statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Group or 
to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group’s financial reporting process. 

Auditor’s responsibilities for the audit of the consolidated financial statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these consolidated financial statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
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Other matter 
This report is made solely to the Company’s shareholders, as a body, in accordance with Section 147 of 
the Companies Act of Barbados. Our audit work has been undertaken so that we might state to the 
Company’s shareholders those matters we are required to state to them in an auditor’s report and for no 
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than the Company and the Company’s shareholders as a body, for our audit work, for this report, or 
for the qualified opinion we have formed. 
 
 

 
 
Bridgetown, Barbados 
June 27, 2024 
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Barbados National Oil Company Limited 
Consolidated Statement of Changes in Equity  
For the year ended March 31, 2024 
 
(expressed in Barbados dollars) 
 

 

 

 

Share 
capital 

$  

Retained 
earnings 

$  
Total 

$ 
      
Balance at March 31, 2022 41,014,809  56,382,673  97,397,482 
      
Net income for the year –  1,202,134  1,202,134 
      
Other comprehensive loss –  (150,538)  (150,538) 
      
Total comprehensive income for the year –  1,051,596  1,051,596 
      
Balance at March 31, 2023 41,014,809  57,434,269  98,449,078 
      
Net income for the year –  34,160,913  34,160,913 
      
Other comprehensive loss –  (194,011)  (194,011) 
      
Total comprehensive income for the year –  33,966,902  33,966,902 
      
Balance at March 31, 2024 41,014,809  91,401,171  132,415,980 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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Barbados National Oil Company Limited 
Consolidated Statement of Comprehensive Income 
For the year ended March 31, 2024 
 
(expressed in Barbados dollars) 
 

 

 

  
2024 

$  
2023 

$ 
Revenue     
Upstream revenue (note 21)  58,663,720  69,470,435 
Refined products sales (note 21)  519,478,513  595,582,786 
Renewable energy revenue (note 21)  1,205,842  4,346,103 
Terminal throughput fees  5,695,201  4,754,420 
     
  585,043,276  674,153,744 
Operating costs     
Cost of goods sold - refined products (note 25)  500,092,738  607,104,806 
Cost of goods sold - crude oil (note 25)  10,007,405  21,876,964 
Cost of goods sold - renewable energy (note 25)  399,255  3,096,233 
Holborn facilities costs (note 28)  5,354,570  5,128,133 
Terminal operating costs (note 25)  3,760,780  3,088,795 
Depreciation (notes 14 & 17)  8,254,502  7,603,817 
Depletion (note 14)  1,336,601  1,103,899 
Royalties  2,804,893  3,316,419 
Inventory write-off  90,076  480,671 
     
  532,100,820  652,799,737 
     
Gross profit  52,942,456  21,354,007 
General and administrative expenses (note 25)  (13,934,197)  (15,595,996) 
Finance costs (notes 11 & 17)  (5,835,492)  (3,721,302) 
     
Operating profit  33,172,767  2,036,709 
     
Other income (note 22)  404,445  389,625 
     
Other losses (note 23)  (62,139)  (15,501) 
     
Income before share of net income/(loss) of associated company  33,515,073  2,410,833 
     
Share of net income/(loss) of associated company (note 13)  625,478  (936,905) 
     
Income before taxation  34,140,551  1,473,928 
     
Taxation (note 19)  20,362  (271,794) 
     
Net income for the year  34,160,913  1,202,134 
     
Other comprehensive loss     
Items that will not be reclassified to income:     
Remeasurements of defined employee benefits (note 18)  (213,199)  (131,266) 
Deferred tax related to remeasurements of defined employee benefits  19,188  (19,272) 
     
  (194,011)  (150,538) 
     
Total comprehensive income for the year  33,966,902  1,051,596 
 
The accompanying notes form an integral part of these financial statements. 
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Barbados National Oil Company Limited 
Consolidated Statement of Cash Flows 
For the year ended March 31, 2024 
 
(expressed in Barbados dollars) 
 

 

 

  
2024 

$  
2023 

$ 
     
Cash flows from operating activities     
Income before taxation  34,140,551  1,473,928 

Adjustments for:     
Depreciation   8,254,502  7,603,817 
Depletion  1,336,601  1,103,899 
Pension plan expense  1,041,083  994,116 
Share of net (income)/loss of associated company  (625,478)  936,905 
Finance costs  5,790,124  3,721,302 
Interest income  (65,153)  (36,937) 
Gain on disposal of property, plant and equipment  (13,791)  (26,553) 
Amortisation on inventories  48,830  – 
IDB project expenses  821,366  393,120 

     
Operating income before working capital changes  50,728,635  16,163,597 
Decrease/(increase) in accounts and other receivables  4,425,984  (6,433,473) 
Decrease/(increase) in due from associated company  158,062  (832,961) 
Increase in due from shareholder  (7,179,986)  (9,527,747) 
Decrease in inventories  1,768,288  13,328,843 
Decrease in prepaid expenses  484,597  16,908 
Decrease in accounts payable and accrued liabilities  (13,000,736)  (10,499,183) 
Decrease in due to shareholder  –  (201,888) 
     
Cash generated from operations  37,384,844  2,014,096 
Finance costs paid  (5,790,124)  (3,721,302) 
Pension plan contributions paid  (1,685,013)  (1,912,593) 
Income taxes paid  (231,143)  (151,906) 
Interest received  65,153  36,937 
     
Net cash generated by/(used in) operating activities  29,743,717  (3,734,768) 
     
Cash flows from investing activities     
Purchase of property, plant and equipment  (3,269,459)  (4,393,576) 
Deposit on plant and equipment  (208,154)  (30,992) 
Proceeds from disposal of property, plant and equipment  101,277  26,553 
Purchase of investment in associated company  –  (250) 
Purchase of tank heels  (418,541)  – 
     
Net cash used in investing activities  (3,794,877)  (4,398,265) 
     
Carried forward  25,948,840  (8,133,033) 
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Barbados National Oil Company Limited 
Consolidated Statement of Cash Flows …continued 
For the year ended March 31, 2024 
 
(expressed in Barbados dollars) 
 

 

 

 
  2024 

$  
2023 

$ 
     
Brought forward  25,948,840  (8,133,033) 
     
Cash flows from financing activities     
Proceeds from borrowings  –  20,000,000 
Repayment of borrowings  (11,226,111)  (9,903,351) 
(Repayment to)/proceeds from shareholder  (917,832)  29,684 
Principal elements of lease payments  (1,365)  (1,229) 
     
Net cash (used in)/generated from financing activities  (12,145,308)  10,125,104 
     
Net increase in cash and cash equivalents  13,803,532  1,992,071 
     
Cash and cash equivalents - beginning of year  (12,218,753)  (14,210,824) 
     
Cash and cash equivalents - end of year (note 5)  1,584,779  (12,218,753) 
 
Non-cash investing and financing activities (note 27). 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (1) 

 

1 General information 

The Company is incorporated under the Companies Act, CAP 308 of the Laws of Barbados.  The common 
shares are 75.48% owned by the Government of Barbados and 24.52% owned by the National Petroleum 
Corporation. 
 
The principal activities of Barbados National Oil Company Limited (“the Company” or “BNOCL”) and its 
subsidiaries (“the Group”) are the exploration and production of the onshore hydrocarbon potential of Barbados 
and the importation, storage and supply of petroleum products to the Barbados market. 
 

2 Material accounting policy information 

The principal accounting policies applied in the preparation of these consolidated financial statements are set 
out below.  These policies have been consistently applied to all years presented, unless otherwise stated. 
 
a) Basis of preparation 

The consolidated financial statements have been prepared in accordance with IFRS Accounting Standards 
under the historical cost convention.  The preparation of consolidated financial statements in conformity 
with IFRS Accounting Standards requires the use of certain critical accounting estimates.  It also requires 
management to exercise its judgement in the process of applying the Group’s accounting policies.  The 
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are 
significant to the consolidated financial statements are disclosed in Note 3. 
 
i) New standards, amendments and interpretations adopted by the Group 

 
Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8.  These amendments aim to 
improve accounting policy disclosures and to help users of the financial statements to distinguish 
between changes in accounting estimates and changes in accounting policies. 
 
Amendment to IAS 12 - deferred tax related to assets and liabilities arising from a single 
transaction.  These amendments require entities to recognise deferred tax on transactions that, on 
initial recognition, give rise to equal amounts of taxable and deductible temporary differences. 
 
Amendment to IAS 12 - International tax reform.  These amendments give entities temporary 
relief from accounting for deferred taxes arising from the Minimum Tax Implementation Handbook 
international tax reform.  The amendments also introduce targeted disclosure requirements for 
affected companies. 
 

ii) New standards, amendments and interpretations mandatory for the first time for the financial 
period beginning April 1, 2023 but not currently relevant to the Group 
 
IFRS 17 ‘Insurance contracts’.  This standard replaced IFRS 4, which permitted a wide variety of 
practices in accounting for insurance contracts.  IFRS 17 ‘Insurance contracts’ applies to insurance 
contracts regardless of the entity that issues them, and so does not apply to only traditional insurance 
entities. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (2) 

 

2 Material accounting policy information …continued 
 
a) Basis of preparation …continued 

 
iii) New standards, amendments and interpretations issued but not yet effective for the financial 

period beginning April 1, 2023 and not early adopted 
 
Management has reviewed the new standards, amendments and interpretations to existing standards 
that are not yet effective and has determined that the following are relevant to the Group’s operations.  
The Group has not early adopted the new standards, amendments and interpretations nor has the 
Group assessed their full impact. 
 
Amendment to IAS 1 - Non-current liabilities with covenants.  These amendments clarify how 
conditions with which an entity must comply within twelve months after the reporting period affect 
the classification of a liability.  The amendments also aim to improve information an entity provides 
related to liabilities subject to these conditions (effective annual periods beginning on or after  
January 1, 2024). 
 
Amendment to IAS 7 and IFRS 7 - Supplier finance.  These amendments require disclosures to 
enhance the transparency of supplier finance arrangements and their effects on an entity’s liabilities, 
cash flows and exposure to liquidity risk.  The disclosure requirements are the IASB’s response to 
investors’ concerns that some companies’ supplier finance arrangements are not sufficiently visible, 
hindering investors’ analysis (effective annual periods beginning on or after January 1, 2024 (with 
transitional reliefs in the first year)). 
 
Amendment to IFRS 16 - Leases on sale and leaseback.  These amendments include requirements 
for sale and leaseback transactions in IFRS 16 to explain how an entity accounts for a sale and 
leaseback after the date of the transaction.  Sale and leaseback transactions where some or all the 
lease payments are variable lease payments that do not depend on an index or rate are most likely to 
be impacted. (effective annual periods beginning on or after January 1, 2024) 
 

b) Basis of consolidation 

These consolidated financial statements include the accounts of BNOCL and its wholly-owned subsidiary 
companies, Barbados National Oilfield Services Limited (BNOSL), Barbados National Terminal Co. Ltd. 
(BNTCL) and Barbados National Oil Holding Company Limited (BNOHCL). 
 

c) Revenue recognition 

Upstream revenue represents revenue from the production and sale of natural gas and crude oil.  It is 
recognised on an accrual basis net of VAT. 
 
Refined product sales reflect the invoiced value of goods and services provided net of VAT and are 
recognised on an accrual basis.  They also include the net refined value of crude oil produced. 
 
Throughput fees reflect the invoiced value of storage fees for petroleum products net of VAT and are 
recognised on an accrual basis. 
 
Interest income is interest earned from bank deposits and is recognised on an accrual basis. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (3) 

 

2 Material accounting policy information …continued 
 
d) Investment in associated company 

Associates are all entities over which the Group has significant influence but not control, generally 
accompanying a shareholding of between 20% and 50% of the voting rights.  Investments in associates are 
accounted for using the equity method of accounting and are initially recognised at cost. 
 
The Group’s share of its associates’ profits or losses is recognised in the consolidated statement of 
comprehensive income.  When the Group’s share of losses in an associate equals or exceeds its interest in 
the associate, including any other unsecured receivables, the Group does not recognise further losses, 
unless it has incurred obligations or made payments on behalf of the associate. 
 

e) Inventories 

Inventories are valued at the lower of cost and net realisable value.  Cost is determined on a weighted 
average basis.  Net realisable value is the price at which stock can be realised in the normal course of 
business, less incidental costs of transportation, storage and refining.  Provision is made for obsolete or 
slow-moving items.  Non-current inventory represents tank heels and can only be sold when tanks are 
emptied.  Amortisation of tank heels is charged over 3 - 5 years depending on the product. 
 

f) Property, plant and equipment 

Property, plant and equipment are stated at historical cost less depreciation.  Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the Group and the cost of the item can be measured reliably.  All other repairs and maintenance are 
charged to the consolidated statement of comprehensive income during the financial period in which they 
are incurred. 
 
Depreciation on plant and equipment is calculated using the straight-line method to allocate their costs to 
their residual values over their estimated useful lives, as follows: 
 
Building  - 3 - 30 years 
Furniture and office equipment - 3 - 5 years 
Motor vehicles - 4 - 5 years 
Well equipment - 15 years 
Natural gas compression facilities - 10 years 
Seismic cost - 10 years 
Production and operating equipment - 10 years 
Pipelines and terminal - 35 years 
 
Gains and losses on disposal are determined by comparing the proceeds with the carrying amounts.  These 
are included in the consolidated statement of comprehensive income. 
 
The assets’ residual values and useful lives are reviewed and adjusted if appropriate, at each consolidated 
statement of financial position date.  An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (4) 

 

2 Material accounting policy information …continued 
 
g) Intangible drilling costs and depletion 

Intangible drilling costs incurred in the development of an exploratory well are capitalised in these 
consolidated financial statements under the successful efforts method of accounting. 
 
Intangible drilling costs are amortised on the basis of the existing production of hydrocarbons for the year 
relative to the total proven developed reserves of hydrocarbons, using a combination of the Decline Curve 
Analysis and the Empirical Volumetric calculations based on log analysis techniques. 
 

h) Foreign currency translation 

i) Functional and presentation currency 

Items included in the consolidated financial statements are measured using the currency of the 
primary economic environment in which the Group operates (‘the functional currency’).  The 
consolidated financial statements are presented in Barbados dollars, which is the Group’s functional 
and presentation currency. 
 

ii) Transactions and balances 

Foreign currency transactions and balances are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions.  Foreign currency gains and losses resulting 
from the settlement of such transactions and from the translation at year-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are recognised in the consolidated 
statement of comprehensive income. 
 

i) Employee benefits 

The Group operates a defined benefit pension plan on behalf of the employees, the assets of which are held 
in a segregated fund.  The pension plan is funded by payments from employees and the Group, taking into 
account the recommendations of independent qualified actuaries. 
 
Defined benefit plans define an amount of pension benefit that an employee will receive on retirement, 
usually dependent on one or more factors such as age, years of service and compensation.  The liability 
recognised in the consolidated statement of financial position in respect of defined benefit pension plan is 
the present value of the defined benefit obligation at the consolidated statement of financial position date 
less the fair value of plan assets, together with adjustments for unrecognised actuarial gains or losses and 
past service costs.  The defined benefit obligation is calculated annually by independent actuaries using the 
projected unit credit method.  The present value of the defined benefit obligation is determined by 
discounting the estimated future cash outflows using interest rates of long-term government securities.  All 
actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are 
charged or credited to the consolidated statement of other comprehensive income in the period in which 
they arise. 
 
Past service costs are recognised immediately in the consolidated statement of comprehensive income, 
unless the changes to the pension plan are conditional on the employees remaining in service for a 
specified period of time (the vesting period).  In this case, the past service costs are amortised on a 
straight-line basis over the vesting period. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (5) 

 

2 Material accounting policy information …continued 
 
j) Provisions 

Provisions for abandonment are recognised when the Group has a present legal or constructive obligation 
as a result of past events; if it is more likely than not that an outflow of resources will be required to settle 
the obligation, and the amount has been reliably estimated.  Provisions are not recognised for future 
operating losses. 
 
Provisions are measured at the present value of the expenditures expected to be required to settle the 
obligation, and are shown in the consolidated statement of comprehensive income. 
 

k) Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits at call with banks, other short-term highly liquid 
investments with original maturities of three months or less and bank overdrafts. 
 

l) Accounts receivable 

The Group applies the simplified approach for accounts receivable as permitted by IFRS 9, which requires 
expected lifetime losses to be recognised from initial recognition of the receivables.  The Group applies 
specific provisions for higher risk accounts using a risk-based methodology based on certain factors, 
including customer profile and the nature of products sold or services rendered.  All other non-specific 
accounts were grouped together and aged using a ‘provisions matrix’.  Scaled loss rates were then 
calculated based on historical payment profiles and applied to the different aging buckets as of the 
consolidated statement of financial position date.  The loss rates were adjusted to incorporate forward-
looking information. 
 

m) Taxation 

Taxation expense in the consolidated statement of comprehensive income comprises current tax charges. 
 
Current tax charges are based on taxable income for the year, which differs from the income before tax 
reported because it excludes items that are taxable or deductible in other years, and items that are never 
taxable or deductible.  The Group’s liability for current tax is calculated at tax rates that have been enacted 
at the consolidated statement of financial position date. 
 
The Group follows the liability method of accounting for deferred tax. 
 
Deferred tax is the tax expected to be paid or recovered on differences between the carrying amounts of 
assets and liabilities and the corresponding tax bases.  Deferred income tax is provided in full, using the 
liability method, on temporary differences arising between the tax bases of assets and liabilities and their 
carrying amounts in the consolidated financial statements.  Currently enacted tax rates are used in the 
determination of deferred income tax. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable income will be 
available against which the temporary differences can be utilised. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (6) 

 

2 Material accounting policy information …continued 
 
n) Borrowings 

Borrowings are recognised initially at fair value, net of transaction costs incurred.  Borrowings are 
subsequently stated at amortised cost and any difference between net proceeds and the redemption value is 
recognised in the parent company statement of comprehensive income over the period of the borrowings 
using the effective interest method. 
 
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan and are 
capitalised and amortised over the period of the facility to which it relates. 
 

o) Provision for abandonment 

A provision is established towards the cost of returning the surface location of each successful well to its 
original condition.  The provision is measured at the present value of the expected future cash flows that 
will be required to perform the restoration.  The provision is updated at each consolidated statement of 
financial position date for changes in the estimates of the amount or timing of future cash flows and 
changes in the discount rate.  The cost is included as part of the intangible drilling costs and depleted over 
the production life of the well.  The asset cannot decrease below zero and cannot increase above the asset’s 
recoverable amount.  If the decrease in provision exceeds the carrying amount of the asset, the excess is 
recognised immediately in the consolidated statement of comprehensive income.  Adjustments that result 
in an addition to the cost of the asset are assessed to determine if the new carrying amount is fully 
recoverable or not. 
 

p) Royalty expense 

Royalty expense is charged by the Government of Barbados at a rate of 12.5% on the sale of crude oil and 
natural gas.  The basis is in accordance with the substance of the relevant agreements. 
 

q) Accounts payable 

Accounts payable are obligations to pay for goods or services that have been acquired in the ordinary 
course of business from suppliers.  Accounts payable are classified as current liabilities if payment is due 
within one year or less. 
 
Accounts payable are recognised initially at fair value and subsequently measured at amortised cost. 
 

r) Impairment of non-financial assets 

Property, plant and equipment and other non-financial assets are reviewed for impairment losses whenever 
events or changes in circumstances indicate that the carrying amount may not be recoverable.  An 
impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its 
recoverable amount, which is the higher of an asset’s net selling price and value in use.  For the purposes 
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable 
cash flows. 
 



64 ANNUAL REPORT AND AUDITED STATEMENTS 2024

 

Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (7) 

 

2 Material accounting policy information …continued 
 
s) Leases 

The Group leases land for a period of 50 years from January 2004 with an option to renew for an 
additional 25 years. 
 
Lease terms are negotiated on an individual basis and include a wide range of different terms and 
conditions.  The lease agreement does not impose any covenants other than the security interests in the 
leased assets that are held by the lessor.  Leased assets may not be used as security for borrowing 
purposes. 
 
Assets and liabilities arising from a lease are initially measured on a present value basis.  Lease liabilities 
include the net present value of the following lease payments: 
 
• the amount of the initial measurement of lease liability; 
• any lease payments made at or before the commencement date less any lease incentives received. 
 
Lease payments to be made under reasonably certain extension options are also included in the 
measurement of the liability. 
 
The lease payments are discounted using the interest rate implicit in the lease.  If that rate cannot be 
readily determined, which is generally the case for the Group’s lease, the Group’s incremental borrowing 
rate is used, being the rate that the Group would have to pay to borrow the funds necessary to obtain an 
asset of similar value to the right-of-use asset in a similar economic environment with similar terms, 
security and conditions. 
 
To determine the incremental borrowing rate, the Group: 
 
• uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held 

by the Group, which does not have recent third-party financing, and 
• makes adjustments specific to the lease, for example, term, country, currency and security. 
 
If a readily observable amortising loan rate becomes available to the Group (through recent financing or 
market data) which has a similar payment profile to the lease, then the Group will use that rate as a starting 
point to determine the incremental borrowing rate. 
 
Lease payments are allocated between principal and finance cost.  The finance cost is charged to the 
consolidated statement of comprehensive income over the lease period so as to produce a constant periodic 
rate of interest on the remaining balance of the liability for each period. 
 
Right-of-use assets are measured at cost comprising the following: 
 
• the amount of the initial measurement of the lease liability 
• any lease payments made at or before the commencement date less any lease incentives received 
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2 Material accounting policy information …continued 
 
s) Leases …continued 

 
Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on 
a straight-line basis.  If the Group is reasonably certain to exercise a purchase option, the right-of-use asset 
is depreciated over the underlying asset’s useful life. 
 
An extension option is often included in the lease agreement.  This is used to maximise operational 
flexibility in terms of managing the asset used in the Group’s operations.  The extension option held is 
exercisable only by the Group and not by the respective lessor. 
 

t) Financial instruments 

i) Financial assets under IFRS 9 

Classification 
 
The Group classifies its financial assets in the following measurement category: 
 
- those to be measured at amortised cost (AC) 
 
The classification for debt instruments depends on the Group’s business model for managing those 
assets.  It also requires the Group to examine the contractual terms of the cash flows, i.e. whether 
these represent ‘solely payments of principal and interest’ (SPPI). 
 
The business model test requires the Group to assess the purpose for holding debt securities (hold to 
collect, hold to collect and sell or to trade).  Substantially all the Group’s debt instruments are held to 
maturity to collect cash flows and accordingly meet the ‘hold to collect’ criteria. 
 
All debt instruments passing the business model and SPPI tests are classified at amortised cost. 
 
The Group reclassifies debt investments when and only when its business model for managing those 
assets changes. 
 
Recognition and derecognition 
 
Regular way purchases and sales of financial assets are recognised on trade-date, the date on which 
the Group commits to purchase or sell the asset.  Financial assets are derecognised when the rights to 
receive cash flows from the financial assets have expired or have been transferred and the Group has 
transferred substantially all the risks and rewards of ownership. 
 
Measurement 
 
At initial recognition, the Group measures a financial asset at its fair value plus, transaction costs that 
are directly attributable to the acquisition of the financial asset. 
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2 Material accounting policy information …continued 
 
t) Financial instruments …continued 

 
i) Financial assets under IFRS 9 ...continued 

Debt instruments 
 
Subsequent measurement of debt instruments depends on the Group’s business model for managing 
the asset and the cash flow characteristics of the asset. 
 
• Amortised cost: Assets that are held for collection of contractual cash flows where those cash 

flows represent SPPI are measured at amortised cost.  Interest income from these financial assets 
is included within ‘interest income’ using the effective interest rate method. 
 

The amortised cost is the amount at which the financial asset or financial liability is measured at initial 
recognition minus the principal repayments, plus or minus the cumulative amortisation using the 
effective interest method of any difference between that initial amount and the maturity amount and, 
for financial assets, adjusted for any loss allowance. 
 
Impairment 
 
The Group assesses on a forward-looking basis the expected credit losses (ECL) associated with its 
debt instruments carried at amortised cost. 
 
Accounts receivable 
 
The Group applies the simplified approach for accounts receivable as permitted by IFRS 9, which 
requires expected lifetime losses to be recognised from initial recognition of the receivables.  The 
Group applies specific provisions for higher risk accounts using a risk-based methodology based on 
certain factors, including customer profile and the nature of products sold or services rendered.  All 
other non-specific accounts were grouped together and aged using a ‘provisions matrix’.  Scaled loss 
rates were then calculated based on historical payment profiles and applied to the different aging 
buckets as of the consolidated statement of financial position date.  The loss rates were adjusted to 
incorporate forward-looking information. 
 

ii) Financial liabilities 

The Group’s financial liabilities are initially measured at fair value, net of transaction costs, and are 
subsequently measured at amortised cost using the effective interest method.  At the statement of 
financial position date, the following items were classified as financial liabilities:  accounts payables, 
amounts due to shareholder, borrowings and lease liability. 
 

iii) Fair values 

Fair value amounts represent estimates of the consideration that would currently be agreed upon 
between knowledgeable, willing parties who are under no compulsion to act and is best evidenced by 
a quoted market value, if one exists.  Except for the amounts due from/to affiliated companies for 
which fair value cannot be established because the repayment terms are undetermined, estimated fair 
values are assumed to approximate their carrying values. 
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3 Critical accounting judgements and key sources of estimation uncertainty 

Judgements and estimates are continually evaluated and are based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. 
 
Key sources of estimation uncertainty 
 
The Group makes estimates and assumptions concerning the future.  The resulting accounting estimates will, by 
definition, seldom equal the related actual results.  The estimates and assumptions that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are 
discussed below. 
 
a) Estimated impairment of assets 

The Group tests annually whether assets have suffered any impairment in accordance with the accounting 
policy stated in the material accounting policy information section.  Management’s calculations require the 
use of estimates. 
 

b) Depletion of intangible drilling and development costs 

The Group makes provisions for the depletion of its intangible drilling and development costs as stated in 
Note 14.  Judgement is required in determining the level of depletion based on the estimated reserves of 
the Group’s wells. 
 

c) Employee benefits 

The present value of pension obligations depends on a number of factors that are determined on an 
actuarial basis using a number of assumptions.  These assumptions are disclosed in Note 18.  Any changes 
in these assumptions will impact the carrying amount of pension obligations or assets. 
 

d) Provision for abandonment 

The Group makes provisions for the cost of returning the surface location of each successful well to its 
original condition as stated in Note 2(o).  Judgement is required in determining the provision based on the 
present value remedial cost of each well.  Assumptions are made with respect to the discount factor, length 
of time and the expected cost of closure to be incorporated into the present value calculation.  These 
assumptions and the sensitivity to changes are disclosed in Note 16. 
 

e) Provision for obsolescence 

The Group make provisions for obsolete inventory as disclosed in Note 9.  Judgement is required in 
determining the level of provision based on the age and future use of the inventory item. 
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4 Financial risk management 

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, cash flow 
and fair value interest rate risk), credit risk and liquidity risk.  The Group’s overall risk management focuses on 
the unpredictability of financial markets and seeks to minimise potential adverse effects on the Group’s 
financial performance. 
 
Risk management is carried out by the management team through continuous review of Group performance. 
 
a) Market risk 

 
i) Foreign currency risk 

 
The Group is not exposed to significant foreign exchange risk.  Foreign currency transactions are 
primarily from petroleum product purchases and maintenance of the terminal facility. 
 
These transactions have been formally fixed to United States dollars (US$) to mitigate exposure to 
fluctuations in foreign currency exchange rates, where the Barbados dollar and United States dollar 
are fixed 2:1. 
 

ii) Cash flow and fair value interest rate risk 
 
The Group is exposed to interest rate risks.  Cash flow interest rate risk is the risk that future cash 
flows of a financial instrument will fluctuate because of changes in market interest rates.  Fair value 
interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of 
changes in market interest rates. 
 
The return on financial investments may be variable, fixed for a term or fixed to maturity.  On 
reinvestment of a matured investment, the returns available on the new investment may be 
significantly different from the returns formerly achieved.  This is known as reinvestment risk. 
 
The Group's borrowings are issued at fixed rates.  The Group is therefore exposed to the effects of 
fluctuations in the prevailing levels of market interest rates on its financial position and cash flows.  
Interest margins may increase or decrease as a result of such changes. 
 
The exposure of the Group’s borrowings to interest rate changes and the contractual re-pricing dates 
of the borrowings at the end of the reporting period are as follows: 
 
 2024  2023 
 $ %  $ % 
      
Fixed rate borrowings - repricing      
or maturity dates:      

Less than 1 year 12,038,113 16.67  11,733,051 14.06 
1 - 5 years 45,453,433 62.95  45,332,260 54.34 
Over 5 years 14,708,711 20.38  26,361,057 31.60 
      
 72,200,257 100.00  83,426,368 100 
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4 Financial risk management …continued 
 
b) Credit risk 

 
Credit risk is the risk that a counterparty will be unable to pay amounts in full when due.  The Group’s 
credit risk arises from cash and cash equivalents, deposits with financial institutions as well as credit 
exposure to customers and other receivables. 
 
The Group has policies in place to ensure that sales of products are made to customers with an appropriate 
credit history, financial position, credit quality and other factors.  Sales balances due from customers are 
settled in cash.  Deposits are placed only with well known banks and financial institutions. 
 
The maximum credit risk exposure is as follows: 
 
  2024  2023 
  $  %  $  % 
         
Cash and bank balances  2,457,788  2.84  3,191,909  4.00 
Term deposits  187,654  0.22  187,654  0.24 
Accounts and other receivables  56,320,542  65.19  55,985,368  70.17 
Due from shareholder  18,834,283  21.80  11,654,297  14.61 
Due from associated company  6,142,105  7.11  6,300,167  3.08 
Financial investments  2,453,249  2.84  2,453,249  7.90 
         
  86,395,621  100.00  79,772,644  100.00 
 
The Group recognises provision for losses for assets subject to credit risk using the expected credit loss 
model.  While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the 
identified impairment loss was immaterial. 
 
The Group uses three approaches in arriving at expected losses: 
 
The simplified approach (for accounts receivable) 
The general approach (for all other financial assets) 
A practical expedient for financial assets with low credit risk (intercompany balances) 
 
The simplified approach 
 
The Group applies the IFRS 9 simplified approach to measuring expected credit losses for accounts 
receivable.  The simplified approach eliminates the need to calculate 12-month ECL and to assess when a 
significant increase in credit risk has occurred.  Accordingly, a lifetime expected loss allowance is used 
from day 1.  To measure the lifetime loss allowance, the Group first considers whether any individual 
customer accounts require specific provisions.  Loss rates are then assigned to these accounts based on 
qualitative and quantitative factors using a LGD matrix.  All other non-specific accounts receivable are 
then grouped based on shared credit risk characteristics and the days past due. 
 
The expected loss rates for non-specific accounts are based on the payment profiles of sales over a period 
of 72 months starting April 1, 2017 and ending on March 31, 2023 and the corresponding historical credit 
losses experienced within this period. 
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4 Financial risk management …continued 
 
b) Credit risk …continued 

 
Practical expedient for financial assets with low credit risk 
 
As an exception to the simplified and general approaches, if the credit risk of a financial instrument is low 
at the reporting date, the Group can measure impairment using 12-month ECL, and so it does not have to 
assess whether a significant increase in credit risk has occurred. 
 
The financial instrument has to meet the following requirements, in order for this practical expedient to 
apply: 
 
• it has a low risk of default; 
• the borrower is considered, in the short term, to have a strong capacity to meet its obligations in the 

near term; and 
• the lender expects, in the longer term, that adverse changes in economic and business conditions 

might, but will not necessarily, reduce the ability of the borrower to fulfil its obligations. 
 
Incorporation of forward-looking information 
 
Historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic 
factors affecting the ability of the customers to settle the receivables.  The Group has identified indicators 
such as trends in days sales outstanding for key customers and macroeconomic indicators of the country to 
be the most relevant factors, and accordingly adjusts the historical loss rates based on expected changes in 
these factors. 
 
Assets written off 
 
Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor 
failing to engage in a repayment plan with the Group.  The Group categorises a loan or receivable for write 
off when a debtor fails to make contractual payments, even after several attempts at enforcement and/or 
recovery efforts.  Where receivables have been written off, the Group continues to engage in enforcement 
activity to attempt to recover the receivable due.  Where recoveries are made, these are recognised in the 
consolidated statement of comprehensive income. 
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4 Financial risk management …continued 
 
b) Credit risk …continued 

 
Assets written off …continued 
 
The Group provides for credit losses on financial assets (including related party balances arising in the 
normal course of operations) as follows: 
 
March 31, 2024 
 
Category Credit rating Average 

ECL rate 
% 

Estimated 
EAD 

$ 

Expected 
credit loss 

$ 
     
Performing Amounts due from associated     
(Stage 1) company in the 1 to 30 days category 6.7 42 7 
     
Underperforming Amounts due from associated     
(Stage 2) company in the 31 to 90 days     

category 21.9 56,947 32 
     
Non-performing Amounts due from associated    
(Stage 3) company over 90 days 88.1 12,419,537 6,334,382 
     
Write-off Recovery is highly unlikely – – – 
     
TOTAL  50.8 12,476,526 6,334,421 
 
 
 
Credit Rating 

Estimated 
EAD 

  
Financial assets in the 1 to 30 days category 42 
Financial assets in the 31 to 90 days category 56,947 
Financial assets over 90 days 12,419,537 
Recovery is highly unlikely – 
  
 12,476,526 
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4 Financial risk management …continued 
 
b) Credit risk …continued 

March 31, 2023 
 
Category Credit rating Average 

ECL rate 
% 

Estimated 
EAD 

$ 

Expected 
credit loss 

$ 
     
Performing Amounts due from associated    
(Stage 1) company in the 1 to 30 days category – (928,356) – 
     
Underperforming Amounts due from associated     
(Stage 2) company in the 31 to 90 days     

category – – – 
     
Non-performing Amounts due from associated    
(Stage 3) company over 90 days 56.4 16,583,599 9,355,076 
     
Write-off Recovery is highly unlikely – – – 
     
TOTAL  59.7 15,655,243 9,355,076 
 
 

Credit Rating 
Estimated 

EAD 
  
Financial assets in the 1 to 30 days category (928,356) 
Financial assets in the 31 to 90 days category – 
Financial assets over 90 days 16,583,599 
Recovery is highly unlikely – 
  
 15,655,243 
 
 
 



73

 

Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (16) 

 

4 Financial risk management …continued 
 
c) Liquidity risk 

 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the 
availability of funding through an adequate amount of committed credit facilities to meet reasonable 
expectations of its short term obligation.  Due to the dynamic nature of the underlying businesses, 
management maintains flexibility in funding by maintaining availability under committed credit lines. 
 
The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the 
remaining period at the consolidated statement of financial position date to the contractual maturity date.  
The amounts disclosed in the table are contractual undiscounted cash flows.  Balances due within  
12 months equal their carrying balances as the impact of discounting is not significant. 
 
 Less than 

1 year 
$  

More than 
1 year 

$  
Total 

$ 
      
At March 31, 2024      
      
Bank overdraft 873,009  –  873,009 
Accounts payable 24,302,730  –  24,302,730 
Due to shareholder 3,374,173  25,148,235  28,522,408 
Lease liability 1,516  4,393,103  4,394,619 
Borrowings 14,918,843  68,114,722  83,033,565 
      
 43,470,271  97,656,060  141,126,331 
      
Off financial statement exposure      
Guarantee and letter of credit –  30,800,000  30,800,000 
      
Total liabilities 43,470,271  128,456,060  171,926,331 
      
      
At March 31, 2023      
      
Bank overdraft 15,410,662  –  15,410,662 
Accounts payable 35,345,005  –  35,345,005 
Due to shareholder 729,954  19,064,707  19,794,661 
Lease liability 1,365  4,394,619  4,395,984 
Borrowings 15,324,514  84,045,148  99,369,662 
      
 66,811,500  107,504,474  174,315,974 
      
Off financial statement exposure      
Guarantee and letter of credit –  30,800,000  30,800,000 
      
Total liabilities 66,811,500  138,304,474  205,115,974 
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4 Financial risk management …continued 
 
c) Liquidity risk …continued 

 
The table below analyses the Group’s financial assets into relevant maturity groupings based on the 
remaining period at the consolidated statement of financial position to the contractual maturity date. 
 
 Less than 

1 year 
$  

More than 
1 year 

$  
Total 

$ 
      
At March 31, 2024      
      
Cash and cash equivalents 2,457,788  –  2,457,788 
Term deposits 187,654  –  187,654 
Accounts and other receivables 56,320,542  –  56,320,542 
Due by shareholder 18,834,283  –  18,834,283 
Due from associated company 6,142,105  –  6,142,105 
Financial investments –  2,453,249  2,453,249 
      
Assets held for managing liquidity 83,942,372  2,453,249  86,395,621 
      
      
At March 31, 2023      
      
Cash and cash equivalents 3,191,909  –  3,191,909 
Term deposits 187,654  –  187,654 
Accounts and other receivables 55,985,368  –  55,985,368 
Due by shareholder 11,654,297  –  11,654,297 
Due from associated company 6,300,167  –  6,300,167 
Financial investments –  2,453,249  2,453,249 
      
Assets held for managing liquidity 77,319,395  2,453,249  79,772,644 
 
Capital risk management 
 
The Group’s objective is to provide returns to its shareholders and benefits to other stakeholders and to 
reduce operating cost. 
 
The Group uses the gearing ratio to monitor capital.  This ratio is calculated as net debt divided by total 
capital.  Net debt is current borrowings less cash.  Total capital is equity plus net debt. 
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5 Cash and cash equivalents 

  2024 
$ 

 2023 
$ 

     
Cash on hand and at bank  2,457,788  3,191,909 
Bank overdraft  (873,009)  (15,410,662) 
     
  1,584,779  (12,218,753) 
 
The Group has a credit facility with the bank of $15,000,000.  Any excesses over the agreed overdraft limit 
which the bank may allow at its discretion, whether requested or not will attract an interest rate of 8% above the 
effective rate per annum, in addition to a fee of $60 for every debit entry.  At March 31, 2024 the rate of 
interest on the bank overdraft was 6%. 
 

6 Term deposits 

  2024 
$ 

 2023 
$ 

     
Term deposits  187,654  187,654 
 
Term deposits have maturities of 6 months or less and bear interest at 0.01% (2023 - 0.01%).  A lien over term 
deposits amounting to US$75,000 (2023 - US$75,000) has been given as security for the Group’s $40M loan 
facility. 
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7 Accounts and other receivables 

  2024 
$ 

 2023 
$ 

     
Trade receivables  49,443,632  50,311,188 
Less: Loss allowance  –  – 
     
  49,443,632  50,311,188 
     
Lease receivables   2,271,175  2,271,175 
Less: Loss allowance  (121,710)  (121,710) 
     
  2,149,465  2,149,465 
     
Duty prepaid  7,276,911  8,179,054 
VAT receivable  7,631,319  11,490,334 
Other receivables  4,727,445  3,524,715 
     
Total accounts and other receivables  71,228,772  75,654,756 
 
The other classes within accounts receivable do not contain impaired assets. 
 
The maximum exposure to credit risk at March 31, 2024 is the fair value of each class of receivable mentioned 
above, which approximates their carrying values.  The Group does not hold any collateral as security. 
 
Lease receivables relate to the financing arrangements granted to customers for renewable energy systems. 
Interest is charged at a rate of 6.5% to 8.5% per annum. 
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8 Related party transactions 

The following transactions were carried out with related parties: 
 
i) Sales of goods and services 

 

  
2024 

$  
2023 

$ 
     
Sale of natural gas to shareholder (note 21)  28,039,876  27,171,414 
 

ii) Key management compensation 
 
Key management comprises directors and senior management of the Group.  Compensation to these 
individuals was as follows: 
 

  
2024 

$  
2023 

$ 
     
Salaries and other short-term benefits  1,709,603  1,627,771 
     
Directors’ fees  172,000  172,800 
 

iii) Due from associated company 
 

  
2024 

$  
2023 

$ 
     
Due from associated company  12,476,526  15,655,243 
Less: loss allowance  (6,334,421)  (9,355,076) 
     
  6,142,105  6,300,167 
 
The amount due from Asphalt Processors Inc. arises from sale transactions and is unsecured and bears no 
interest. 
 

iv) Due from shareholder 
 

  
2024 

$  
2023 

$ 
     
National Petroleum Corporation  18,834,283  11,654,297 
 
This amount is in the normal course of business and is normally payable within 30 days of the invoice date. 
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8 Related party transactions …continued 
 
v) Due to shareholder 

 

  
2024 

$  
2023 

$ 
     

Current:     
Operating charges (i)  –  174,356 
IDB loan (ii)  3,374,173  555,598 
     
  3,374,173  729,954 
     
Non-current:     
IDB loan (ii)  25,148,235  19,064,707 
 
i) This amount arises mainly from sale transactions and is unsecured and interest free and without terms 

of repayment. 
 

ii) On June 14, 2017, the Government of Barbados entered into loan contract no. 3843/OC-BA with the 
Inter-American Development Bank for a project entitled "Deployment of Cleaner Fuels and 
Renewable Energies in Barbados" in the amount of US$34 million.  Subsequently on January 8, 2019, 
the Government of Barbados entered into an on-lending agreement with the National Petroleum 
Corporation (the Corporation) to execute the project.  Subsequently, the Corporation and Barbados 
National Oil Company Limited (BNOCL) entered into an institutional cooperation framework 
agreement which identified components of the project in favour of BNOCL and the commitments of 
each party.  The Corporation and BNOCL then entered into a repayment agreement to determine the 
allocation of funds between each entity.  The project commenced June 14, 2017 and the disbursement 
period was scheduled to be completed six years from the effective date of the loan contract.  On June 
9, 2023 the IDB granted a general extension of twenty-four (24) months to the disbursement period to 
June 14, 2025.  The loan is being repaid semi-annually, with the first installment due from the 
Borrower seventy-eight (78) months after the effective date of the loan contract and the last 
installment paid no later than the final amortisation date which is twenty-four (24) years from the 
effective date of the loan contract.  As such repayments commenced in November 2023. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (22) 

 

9 Inventories 

  2024 
$ 

 2023 
$ 

     
Refined products  14,484,464  20,062,206 
Crude oil  6,958,412  2,233,134 
Materials  18,797,975  19,086,163 
Sand  207,700  207,700 
Biodiesel  41,517  17,982 
Renewable energy supplies  5,128,008  5,765,990 
Goods in transit  975,649  639,853 
     
  46,593,725  48,013,028 
     
Less: non-current inventories  (369,711)  – 
     
  46,224,014  48,013,028 
     
Less: provision for obsolescence on materials  (16,591,309)  (16,612,035) 
     
  29,632,705  31,400,993 
 

10 Accounts payable and accrued liabilities 

  2024 
$ 

 2023 
$ 

     
Accounts payable  24,302,730  35,345,004 
VAT payable  490,155  3,007 
Accrued expenses  3,308,365  5,243,292 
Payroll deductions  154,458  153,310 
Unearned revenue  1,539,769  1,323,895 
Duty payable  5,955,894  6,658,258 
     
  35,751,371  48,726,766 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (23) 

 

11 Borrowings 

  2024 
$ 

 2023 
$ 

     
Non-current     
i) Fixed rate bond - $50m  3,750,000  6,250,000 
ii) Bank borrowings - $30m  15,188,478  18,889,954 
iii) Bank borrowings - $40m  24,896,278  28,680,335 
iv) Bank borrowings - $20m  16,327,388  17,873,028 
     
  60,162,144  71,693,317 
     
Current     
Borrowings  12,038,113  11,733,051 
     
Total borrowings  72,200,257  83,426,368 
 
i) Fixed rate bond - $50m 

 
A fixed rate $50,000,000 Bond 2004 - 2026 with interest payable semi-annually in arrears based on the 
outstanding principal, computed on a 360 day basis.  The bond is secured by a Guarantee to the extent of 
$50,000,000 from the Government of Barbados. 
 
The effective interest rates applicable to this bond over the life of the bond, are as follows: 
 
First 2 years    5.75% 
Next 5 years    6.25% 
Next 5 years    6.75% 
Next 5 years    7.00% 
Last 5 years    7.25% 
 
The bond initially had a 2 year moratorium on principal payments, followed by equal semi-annual 
payments of principal.  Repayment of principal on this bond commenced on December 11, 2006. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (24) 

 

11 Borrowings …continued 
 
ii) Bank borrowings - $30m loan 

 
On August 12, 2020, Republic Bank (Barbados) Limited committed to provide a demand facility of 
$30,000,000 with an annual interest of 3.95% which is fixed for the first 5 years.  The balance is repayable 
quarterly in arrears based on the outstanding principal, computed on a 360 day basis with payments of 
principal and interest of $1,097,997 over 8 years.  The effective rate applicable to this loan at the statement 
of financial position date was 3.95%. 
 
The bond and loans are secured by the following securities: 
 
• Guarantee dated February 16, 2010 from the Company for $30.8m. 
• First legal debenture/mortgage stamped to cover $30m over the fixed and floating assets of a 

subsidiary with a specific charge over the property and terminal facility at Fairy Valley, 
Christ Church. 

• Trident Insurance Company Limited policy number FC-036115 over the stock of the Company held 
at Fairy Valley, Christ Church and anywhere else the Company operates.  Sum insured US$100m 
expiring April 1, 2024. 

• Letter of Undertaking dated January 12, 2006 from the Company to remit funds to satisfy monthly 
loan repayments at the Bank’s request. 

• Cross Guarantees both dated November 16, 2020 from the Company and a subsidiary. 
• Guarantee dated April 26, 2012 from The State in the Right of The Government of Barbados stamped 

to cover $120M. 
 

iii) Bank borrowings - $40m loan 
 
In 2021, a 10 year commercial mortgage loan was entered into between the Company and Republic Bank 
(Barbados) Limited, for a total of $40,000,000.  This has been executed to assist the Company with the 
liquidation of the overdraft of $30m and to provide capital support.  Repayment is made in quarterly 
blended principal and interest payments of $1,215,335 at a rate of 3.95% per annum, which is fixed for 5 
years and subject to review thereafter. 
 

iv) Bank borrowings - $20m loan 
 
During the year, a 10 year commercial loan was entered into between the Company and Republic Bank 
(Barbados) Limited, for a total of $20,000,000.  This was executed to assist the Company with the 
repayment of taxes owed to the Government of Barbados.  Repayment is made in monthly blended 
principal and interest payments of $212,132 at a rate of 5% per annum. 
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Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (25) 

 

11 Borrowings …continued 
 
The loans are secured by the following securities: 
 
i) First freehold debenture/mortgage dated December 12, 2006 stamped to cover $30,000,000 over the fixed 

and floating assets of the Company, with a specific charge over property located at Woodbourne 
Plantation, Woodbourne, St. Philip. 
 

ii) Further upstamp of freehold debenture mortgage by $10,000,000 dated November 16, 2020 over the fixed 
and floating assets of the Company and of a subsidiary as surety and principal obligor, with a specific 
charge over property located at Woodbourne, St. Philip. 
 

iii) Assignment of Trident Insurance Company Limited Policy Number FC-36115 over Fairy Valley,  
Christ Church and anywhere else the Company operates from in Barbados.  Sum Insured US $100,000,000.  
Expiring April 1, 2024. 
 

iii) Lien over term deposit in the name of the Company for the equivalent of US$75,000. 
 

iv) Cross guarantees both dated November 16, 2020 from two subsidiaries. 
 

The fair values of the borrowings as at March 31, 2024 was $70,356,569 (2023 - $71,256,924).  The fair values 
are based on cash flows discounted using a rate based on the latest bond rates which range from 2.9% to 5.1% 
(2023 - 2.50% to 14.63%). 
 

12 Financial investments 

  
2024 

$  
2023 

$ 
     
Financial assets at amortised cost:     
Government of Barbados Series D Bond  2,453,249  2,453,249 
 
The bond accrues interest at 1.5% and matures on August 31, 2053. 
 
The fair value of financial assets at amortised cost at year end was $1,880,351 (2023 - $1,774,236). 
 
 



83

 

Barbados National Oil Company Limited 
Notes to the Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (26) 

 

13 Investment in associated companies 

  2024 
$ 

 2023 
$ 

     
Net assets - beginning of year  691,582  1,628,237 
Share of net income/(loss) of associated company for the year  625,478  (936,905) 
     
  1,317,060  691,332 
     
Purchase of investment in associated company  –  250 
     
Net assets - end of year  1,317,060  691,582 
 
The Group has a 30.40% interest in the associated company, Asphalt Processors Inc., a company incorporated 
in Barbados. 
 
In 2023, the entity invested $250 in Seed21 Energy Limited. 
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15 Deposit on plant and equipment 

At March 31, 2024, the Group had made deposits totalling $805,025 (2023 - $308,169) on plant and equipment.  
A further $219,588 (2023 - $119,440) is due in relation to the plant and equipment. 
 

16 Provision for abandonment 

  2024 
$  

2023 
$ 

     
Balance at beginning of year  10,410,953  10,068,947 
Increase in provision for abandonment (note 14)  1,240,033  342,006 
     
Balance at end of year  11,650,986  10,410,953 
 
The Group has established a provision of $11,650,986 (2023 - $10,410,953) towards remediation costs which 
are estimated to be $49,160 (2023 - $43,928) per well which is required to return the surface location of wells 
to their original condition.  The cost of abandonment is included in intangible drilling and development costs 
under property, plant and equipment and is amortised to the consolidated statement of comprehensive income 
in line with the Group’s depletion charge for the year.  The estimated price per well is the present value of 
$105,000 per well over a 11 year period at a discount rate of 7.186% (2023 - $105,000 per well over a 12 year 
period at a discount rate of 7.21%). 
 
The sensitivity of the provision for abandonment to changes in the weighted principal assumptions is as 
follows: 
 

  Impact on provision for abandonment 

  
Change in 

assumption  
Increase in 
assumption  

Decrease in 
assumption 

       
Discount rate  1%  10,519,612  12,916,401 
Cost  10%  12,816,085  10,485,888 
Period  1 year  11,143,017  12,215,087 
 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions 
constant.  In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. 
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17 Leases 

i) Amounts recognised in the consolidated statement of financial position: 
 

  2024 
$ 

 2023 
$ 

     
Right-of-use asset     
Land  3,230,708  3,289,447 
     
Lease liabilities     
Current  (1,516)  (1,365) 
Non-current  (4,393,103)  (4,394,619) 
     
Total  (4,394,619)  (4,395,984) 
 
Additions to right-of-use asset during the 2024 financial year were $Nil (2023 - $Nil). 
 

ii) Amounts recognised in the consolidated statement of comprehensive income: 
 

  2024 
$ 

 2023 
$ 

     
Depreciation charge of right-of-use assets     
Land  (58,739)  (58,739) 
     
Interest expense (included in finance costs)  (486,635)  (486,771) 

 
The total cash outflow for leases was $488,000 (2023 - $488,000). 
 

18 Employee benefits 

The Group operates defined benefit pension plans for their employees under segregated fund policies with 
Sagicor Life Inc.  The plans are valued triennially by independent actuaries.  The next full triennial valuation is 
due on April 1, 2024.  Interim valuations are performed each year. 
 
In respect of the defined benefit plans operated by the Group, the amounts recognised in the consolidated 
statement of financial position are as follows: 
 

  
2024 

$  
2023 

$ 
     
Fair value of plan assets  28,910,420  26,636,964 
Present value of funded obligations  (28,119,934)  (26,790,589) 
Effect of IFRIC 14  (3,218,561)  (2,705,181) 
     
Net liability in the consolidated statement of financial position  (2,428,075)  (2,858,806) 
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18 Employee benefits …continued 
 
The movement in the fair value of plan assets is as follows: 
 

  
2024 

$  
2023 

$ 
     
Fair value of plan assets at beginning of year  26,636,964  25,408,508 
Actual return on plan assets  1,553,507  (39,849) 
Contributions - employer  1,685,013  1,912,593 
Contributions - employee  381,955  393,619 
Benefits paid  (1,347,019)  (1,037,907) 
     
Fair value of plan assets at end of year  28,910,420  26,636,964 
 
The movement in the present value of funded obligations is as follows: 
 

  
2024 

$  
2023 

$ 
     
Present value of funded obligations at beginning of year  26,790,589  24,869,622 
Interest cost  2,238,752  2,090,086 
Current service cost (including voluntary contributions)  1,188,356  1,148,420 
Benefits paid  (1,347,019)  (1,037,907) 
Actuarial gain on obligation  (750,744)  (279,632) 
     
Present value of funded obligations at end of year  28,119,934  26,790,589 
 
Movements in the net liability recognised in the consolidated statement of financial position are as follows: 
 

  
2024 

$  
2023 

$ 
     
Net liability at beginning of year  (2,858,806)  (3,646,017) 
Net expense recognised in the consolidated statement     
of comprehensive income  (1,041,083)  (994,116) 
Contributions paid  1,685,013  1,912,593 
Remeasurements included in the consolidated statement of other      
comprehensive income  (213,199)  (131,266) 
     
Net liability at end of year  (2,428,075)  (2,858,806) 
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18 Employee benefits …continued 
 
The amounts recognised in the consolidated statement of comprehensive income are as follows: 
 

  
2024 

$  
2023 

$ 
     
Current service cost  806,401  754,801 
Interest on obligation  2,238,752  2,090,086 
Expected return on plan assets  (2,227,247)  (2,148,519) 
Interest on effect of IFRIC 14  223,177  297,748 
     
Total included in employee expenses  1,041,083  994,116 
 
The amounts recognised in other comprehensive income are as follows: 
 

  
2024 

$  
2023 

$ 
     
Actuarial gain on obligation  750,744  279,632 
Actual return on plan assets  1,553,507  (39,849) 
Expected return on plan assets  (2,227,247)  (2,148,519) 
Effect of asset ceiling  –  575,834 
Effect of IFRIC 14  (290,203)  1,201,636 
     
Total included in other comprehensive income  (213,199)  (131,266) 
 
 

  
2024 

$  
2023 

$ 
     
Actual return on plan assets  1,553,507  (39,849) 
 
Plan assets are comprised as follows: 
 

  2024  2023 
     
Mortgages  24%  22% 
Bonds  53%  51% 
Equities  20%  20% 
Real estate  2%  2% 
Current assets and liabilities  1%  5% 
     
  100%  100% 
 
Expected contributions for the year ending March 31, 2025 are $1,600,141. 
 
The weighted average duration of the defined benefit plan is 13.81 to 16.24 years. 
 



91

Barbados National Oil Company Limited 
Notes to Consolidated Financial Statements 
March 31, 2024 
 
(expressed in Barbados dollars) 
 

 (34) 

 

18 Employee benefits …continued 
 
Assets are matched to the pension obligations by investing in long term securities with maturities that match the 
benefits payments as they fall due and in the currency of benefit payments.  Whether the duration and the 
expected yield of the investments are matching the expected cash outflows arising from the pension obligation 
is monitored actively.  The Group has not changed the processes used to manage its risk from previous years.  
Investments are well diversified, such that the failure of any single investment would not have a material 
impact on the overall level of assets. 
 
Principal actuarial assumptions at the consolidated statement of financial position date are as follows: 
 

  2024  2023 
     
Discount rate at end of year  8.25%  8.25% 
Expected return on plan assets at end of year  8.25%  8.25% 
Future promotional salary increases  2.50%  2.50% 
Future pension increases  1.25%  1.25% 
Future inflationary salary increases  4.25%  4.25% 
Future changes in NIS Ceiling  4.25%  4.25% 
Mortality  GAM94  GAM94 
 
Through its defined benefit pension plans, the Group is exposed to a number of risks, the most significant of 
which are detailed below: 
 
Asset volatility 
 
The plan liabilities are calculated using a discount rate set with reference to Government of Barbados bond 
yields; if plan assets underperform this yield, this will create a deficit.  The plan holds a significant proportion 
of equities, which are expected to outperform government bonds in the long-term while providing volatility and 
risk in the short-term. 
 
Responsibility for the governance of the plan lies with the board of trustees.  The trustees invest the funds for 
the defined benefits section of the plan primarily via two pooled segregated funds and amend their asset 
allocation benchmark as necessary to meet the objectives.  The government bonds in the funds represent 
primarily investments in Government of Barbados securities.  There are limited investments in corporate bonds. 
 
However, the Group believes that due to the long-term nature of the plan liabilities and the strength of the 
supporting Group, a level of continuing equity investment is an appropriate element of the Group’s long term 
strategy to manage the plan efficiently. 
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18 Employee benefits …continued 
 
Changes in bond yields 
 
A decrease in Government of Barbados bond yields will increase plan liabilities, although this will be partially 
offset by an increase in the value of the plan’s bond holdings. 
 
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is: 
 

  Impact on defined benefit obligation 

 

Defined 
benefit 

obligation 
Change in 

assumption  
Increase in 
assumption  

Decrease in 
assumption 

       
Base IAS 19 results 28,119,934      
Discount rate  1%  24,919,818  32,101,849 
Salary growth rate  0.5%  29,088,202  27,219,877 
Life expectancy  1 year  29,168,546  – 
 
The above sensitivity analyses are based on a change in an assumption while holding all other assumptions 
constant.  In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.  
When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same 
method (present value of the defined benefit obligation calculated with the projected unit credit method at the 
end of the year) has been applied as when calculating the pension plan liability recognised within the 
consolidated statement of financial position. 
 
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to 
the previous period. 
 

19 Taxation 

Deferred taxes 
 

  
2024 

$  
2023 

$ 
     
Deferred tax liability - beginning of year  (715,815)  (570,334) 
Deferred tax credit/(charge)  872,817  (126,209) 
Deferred tax credit/(charge) relating to components     
of other comprehensive income  19,188  (19,272) 
     
Deferred tax asset/(liability) - end of year  176,190  (715,815) 
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19 Taxation …continued 
 
Deferred taxes …continued 
 
The deferred tax asset/(liability) recognised is comprised as follows: 
 

  2024 
$ 

 2023 
$ 

     
Accelerated tax depreciation  (22,472,219)  (30,075,983) 
Unutilised tax losses (note 24)  20,495,598  16,376,528 
Employee benefits (asset)/liability (note 18)  2,428,075  (421,895) 
Inventory obsolescence  342,306  – 
Right-of-use asset (note 17)  (3,230,708)  (3,289,447) 
Lease liability (note 17)  4,394,619  4,395,984 
     
  1,957,671  (13,014,813) 
     
Deferred tax asset/(liability) at 9% (2023 - 5.5%)  176,190  (715,815) 
 
The above temporary differences have no expiry date, except for unutilised tax losses, the expiry dates of which 
are disclosed in Note 24. 
 
The potential deferred tax asset in the prior year which was not recognised due to the uncertainty of future 
profits against which to offset it, has been recognised in the current year since it has been assessed to be 
recoverable. 
 
The unrecognised deferred tax asset in the prior year consisted of the following components: 
 

    2023 
$ 

     
Delayed tax depreciation    5,105,338 
Unutilised tax losses (note 24)    27,321,657 
Inventory provision    342,306 
Employee benefits liability (note 18)    3,280,701 
     
    36,050,002 
     
Deferred tax asset not recognised in 2023 at 5.5%    1,982,750 
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19 Taxation …continued 
 
Current taxes 
 
The corporation tax charge for the year is comprised as follows: 
 

  2024 
$ 

 2023 
$ 

     
Current tax charge  852,455  145,585 
Deferred tax (credit)/charge  (872,817)  126,209 
     
  (20,362)  271,794 
 
The tax on the Group’s income before taxation, differs from the theoretical amount that would arise using the 
statutory taxation rate of Barbados as follows: 
 

  2024 
$ 

 2023 
$ 

     
Income before taxation  34,140,551  1,473,928 
     
Tax calculated at statutory rate of 9%/5.5% (2023 - 5.5%)  1,877,731  81,065 
Effect of sliding scale of tax rates  (273,729)  (73,969) 
Tax effects of the following:     
Expenses not deductible for tax purposes  42,052  709,042 
Movement in deferred tax asset not recognised  (396,869)  (190,944) 
Deferred tax asset now recognised  (1,585,881)  – 
Prior year over provision - current and deferred tax  697,288  (167,951) 
Change in tax rate during the year on opening deferred tax  (1,263,713)  – 
Rate at which deferred tax is computed  660,936  – 
Income taxed at a different rate  151,390  – 
Tax losses expiring unutilised  274,436  – 
Investment allowance  (204,003)  (85,449) 
     
  (20,362)  271,794 
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19 Taxation …continued 
 
Petroleum Winning Operations Taxation Act, Cap. 82 
 
a) Under the Petroleum Winning Operations Taxation Act, Cap. 82, the company is not subject to taxation 

until its level of regular exports of petroleum average 10,000 barrels a day, measured over a period of 30 
consecutive days, or until the expiration of a period of five years from the date on which petroleum was 
first regularly exported by the company, whichever is earlier.  The company did not meet these criteria 
during the current of prior year. 

b) In 2006, the company took over the selling and distribution operations of refined petroleum products from 
its subsidiary, Barbados National Terminal Co. Ltd.  This activity is subject to tax and is not exempt under 
the Petroleum Winning Operations Taxation Act, Cap. 82, as described above. 
 

G20 Inclusive Framework on Base Erosion and Profit Shifting (the Inclusive Framework) Two-Pillar solution 
 
On November 7, 2023, the Prime Minister of Barbados and Minister of Finance, the Honourable Mia Mottley 
(PM), delivered a Ministerial Statement to the House of Assembly on international tax developments and 
various proposed amendments to the Income Tax Act. 
 
Based on the PM's statement, effective January 1, 2024, the following corporation tax rates are applicable: 
 
• a company that is not a member of a MNE group; a company that is a member of an MNE group with 

consolidated revenue of less than Euro 750m or a company that is a member of a MNE group with a 
consolidated revenue of Euro 750m or more and subject to the criteria set out below - 9%; 

• a company that is a member of a MNE group with a consolidated revenue of Euro 750m or more and not 
subject to the criteria set out below - declining sliding scale rates of 5.5% to 1%; 

• a company registered under the Small Business Development Act - 5.5; 
• a company conducting general or life insurance business - 0% or 2% depending on the class of insurance; 

and 
• an international shipping entity - declining sliding scale rates of 5.5% to 1%. 
 
A member of an MNE which is subject to the conditions set out below, may be subject to an additional "top-up" 
tax such that the entity pays at least a 15% effective tax rate.  This top-up tax will not be included in the Income 
Tax Act, but will be legislated through a separate statute to be titled, we understand as, the "Corporation  
Top-up Tax Act". 
 
The budgetary proposals were enacted by the Parliament of Barbados on May 24, 2024 with the new tax rates 
applicable from January 1, 2024. 
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20 Share capital 

Authorised 
The Company is authorised to issue an unlimited number of shares of no par value 

Issued 
 

  
2024 

$  
2023 

$ 
     
82,030 common shares  41,014,809  41,014,809 

 
The shares are allotted as follows: 
 

  2024 
Number 

 2023 
Number 

     
Government of Barbados - common shares  61,913  61,913 
National Petroleum Corporation - common shares  20,117  20,117 
     
  82,030  82,030 
 

21 Revenue 

Upstream revenue represents sales attributable to natural gas and crude oil as follows: 
 

  2024 
$ 

 2023 
$ 

     
Crude oil  30,305,436  42,299,021 
Natural gas (note 8)  28,358,284  27,171,414 
     
  58,663,720  69,470,435 
 
Downstream revenue - refined product sales is comprised of the following: 
 
  2024 

$ 
 2023 

$ 
     
Fuel oil  168,333,402  208,114,081 
Asphalt feed  24,043,111  24,033,411 
Diesel and gasoline  327,102,000  363,435,294 
     
  519,478,513  595,582,786 
 
Renewable energy revenue is comprised of the following: 
 
  2024 

$ 
 2023 

$ 
     
Photovoltaic revenue  1,205,842  4,346,103 
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22 Other income 

  2024 
$ 

 2023 
$ 

     
Interest income  65,153  36,937 
Other income  318,615  40,550 
Finance income  6,886  279,565 
Gain on disposal of property, plant and equipment  13,791  32,573 
     
  404,445  389,625 
 

23 Other losses 

  2024 
$ 

 2023 
$ 

     
Amortisation of tank heels  48,830  – 
Miscellaneous expenses - other  13,309  15,501 
     
  62,139  15,501 
 

24 Tax losses 

Accumulated tax losses which are available for set off against future taxable income for corporation tax 
purposes are as follows: 
 
Tax losses related to the recognised deferred tax asset are as follows: 
 

Year 

Losses 
b/fwd. 

$ 
Adjustment 

$ 
Incurred 

$ 
Utilised 

$ 
Expired 

$ 

Losses 
c/fwd. 

$ 
Expiry 

date 
        

2017 4,989,744 – – – (4,989,744) –  
2018 766,012 – – (36,270) – 729,742 2025 
2020 6,962,576 (1) – (4,314,149) – 2,648,426 2027 
2021 22,987,169 – – (12,951,387) – 10,035,782 2028 
2022 4,761,138 – – – – 4,761,138 2029 
2023 3,231,546 (947,019) – – – 2,284,527 2030 
2024 – – 35,983 – – 35,983 2031 

        
 43,698,185 (947,020) 35,983 (17,301,806) (4,989,744) 20,495,598  

 
The tax losses are as computed by the Group’s companies in their corporation tax returns and have as yet 
neither been confirmed nor disputed by the Barbados Revenue Authority. 
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25 Expenses by nature 

  2024 
$ 

 2023 
$ 

     
Petroleum products  502,419,062  621,403,201 
Staff costs (note 26)  15,683,482  15,169,541 
Consulting and professional fees  635,282  552,421 
Repairs and maintenance  1,422,586  1,071,950 
Renewable energy  399,255  3,096,233 
Insurance  2,663,860  2,197,672 
Utilities  730,013  704,395 
Write back of loss allowance for amounts due from      
associated company  (3,020,655)  (185,610) 
IDB project expenses  2,045,196  1,014,635 
Other  6,048,899  5,738,356 
     
Total cost of goods sold, terminal operating costs and general     
and administrative expenses  529,026,980  650,762,794 
 

26 Staff costs 

Staff costs funded by the Group were as follows: 
 

  2024 
$ 

 2023 
$ 

     
Wages, salaries and bonus  12,043,238  11,699,021 
Allowances  564,990  544,532 
National Insurance  1,011,519  975,241 
Pension expense (note 18)  1,041,083  994,116 
Medical and other costs  1,022,652  956,631 
     
  15,683,482  15,169,541 
     
Number of persons employed by the Group at year end  147  148 
 

27 Non-cash investing and financing cash flows 

  2024 
$  

2023 
$ 

     
Additions to property, plant and equipment  8,824,213  5,281,395 
Amounts due to shareholder  8,727,747  1,892,511 
Accounts and other payables  25,341  – 
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28 Holborn facilities costs 

In March 2006, ESSO Standard Oil S.A. Limited (subsequently SOL Petroleum (Barbados) SRL (SOL)) and 
the Group negotiated an agreement whereby SOL would provide storage and handling services to the Group for 
an initial period of at least 10 years.  The services include the receiving, storage, handling and delivery of 
petroleum products in and out of SOL’s Holborn Terminal located at Fontabelle, St. Michael at a standard fee 
rate of US$2.40 for each barrel of product delivered out of the terminal.  An updated agreement is currently 
under negotiation between the relevant entities. 
 

29 Contingent asset 

In September 2005, there was an accident involving the Group’s pipelines at Oistins and its shipper.  Currently, 
the Group is legally pursuing its claims against the shipper amounting to $1.2 million plus interest and 
incidental costs.  The Group has not recognised this amount as an asset in the consolidated financial statements 
due to the uncertainty of its outcome. 
 

30 Contingent liabilities 

Bank guarantees have been entered into by the Group to provide security on the bank borrowings of a 
subsidiary.  The liabilities attached to these guarantees at March 31, 2024 amount to $30,800,000 
(2023 - $30,800,000). 
 

31 Other events 

On October 30, 2014, the Cabinet of the Government of Barbados agreed to the merger of the Company and the 
National Petroleum Corporation.  On January 28, 2015, the Board at its meeting approved the merger, which 
was expected to be undertaken on a phased basis with the first phase concentrating on the merger of the 
administrative and back office services. 
 
On January 11, 2018, the Cabinet subsequently agreed inter alia: 
 
i) that the National Petroleum Corporation Act, Cap 280 be repealed; 
ii) that the assets and liabilities and rights and obligations of the National Petroleum Corporation be vested in 

the new Barbados National Petroleum Products Limited; 
iii) that a holding company titled the Barbados National Energy Corporation be established and that the assets 

of four entities including those of the Barbados National Petroleum Products Limited be vested in this 
Company. 
 

Following the change of Government in May 2018, the Company is awaiting communication as to the direction 
now to be taken. 
 
 
 

 








